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2. Thaut, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortpagee, on the first day of each month until the said note
is fully paid, the following sums:

{a} An amaunt sufficieat to provide the holder hereof with funds to pay the next mofigage insurance pemivm 1f this instru-
rent and the note secured hereby are insurcd, or a momhly ckarge (in licy of o mittguge insurance peemium)f theyare
held by the Secretary of Heusing and Urtan Development, as follows:

(1) If and so long as said note of even date and this instrument are insured or sre reinsured under the provisicas of the
Naticral Housirg Act, an amcunt sufficient to accurmulate in the hands of the holder one (1) menth prior to its due
date the sonual nortgage insurance premium, in order to provide such holder with funds to pay such prewivm to the
Secretary of Heusing and Urban Develepment pursuant to the National Housing Adt, as amended, andapplicable
Regulations thereunder, or

(11} If and se long as said nuie of even date and this instrument are held by the Secretary of Housing and  Urban De.
velopment, 8 monthly charge (in licu of a mortpage insuréace premium) which shall be in an amount €qual to ¢ne-
twelfth £1°12) of cne-kalf (84) per centun of the aversge cutstanding balance due cn the acte computed wathout taking
into account delinqueacies or prepayments;

{6} A sum equal to the ground renls, if any, next due, plus the premiums that will aext become due and payable oa policies
of fire and ¢ther hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property {all as estimated by the Mortgagee) less all sums already paid thetefor divided by the number of months to elapse
before one (1) menth pricr 10 the date when such ground seats, gremiums, taxes, and assessments will become delinguent,
such sums to be hald by Morigagee in trist to pay said ground rents, premiums, taxes, and special assesszenis; and

fe! Al payrents menticned in the two preceding subsectiens of this paragraph and all payments 1o be made under the note

secured hereby shall be added together and the aggrogate amount thereof shatl be paid by the Mortgagor €ach month in a

single payment to be applied by the Mirtgagee to the following items in the crder set forth:

{1} presium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge (in liew of mortgage insusance premium), as the case may be;
iIl) taxes, special assessments, [:re and cther hazard insurance preriums;

(i) interest on the nate secured hereby; and

(IV) amorization of the principal of said note.

Aay deficiency in ke amount of any such agpregale menthly payment, shall, unless made good by the Mortgagor pricor to

the due date <f the neat such payment, ceastitule sa evént of default under this monigage. The Mortgagee may collect a

““1ate chatge’ not to exceed tour cents(di} for each doller (§1) of each payment ~ore than fifteen (13) days in arrears Lo

cover tke extra expense involved in handling delinguent payments,

3. I the total of payments made by the Meortgagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgagor. shall be credited on subsequent payments to be made by the Mogagor, of
refunded to the Mortgzgor. If. however. the monthly payments made by the Licrigagor under (b) of paragraph 2 preceding shall
rot be sufficient to pay taxes and assessments and lnserance premiums, when the ame shall become due and paystle. then the
Mottgagor shall pay to the Morlgagee any amount necessary to make up the def:siency, on of telore the dite when payment of
s1ch taxes, assessments, or insurance premivms shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedress represented thereby. the
Mortgagee shall. in cemputing the amoant of such indebtedness, credit to the socount of the Mortgagor all payments made
urder the provisions of {a) of paragraph 2 hereof which the Liortgagee has rot become obligated to pay to the Ssoretary of
Housing and Urban Development. ard any balance remaining in the funds sccumalated vrder the provisions of (b) of paragraph
2 Lereof. If there shall be a default under any of the provisons of this mortgage resulting in a public sale of the premises
covered hereby. or if the propetly is ciherwise zoqulrad after default. the Morigajee shall appiy. at the ume of the
commencement cf such prostedings, or at the time the properly is ctherwise acquized, the balance then remaining in the funds
accamulated under (b) of paragraph 2 preceding. as a credit 233inst the amount of principal then remaining unpaid under the
note secured hereby, ard shall properly adiust any paymrents which shall have been made under (2) of paragraph 2.

4. That ke will pay all taxes, assessmenls, water fates, and other govemmental or municipal chatges, fines,
o1 impositions, for which provision has not been made hereinbefoze, and in defzult thereof the Mostgagee may pay
the same; and that ke will premptly deliver the cfficial receipls thetelor to the Mortgagee. If the Mentgagor fails
to make any paymeats provided for in this section of any other payments for taxes, assessments, of tke like. the
Wortgagee may pay the same, and all sums 5o paid shall bear interest at tke tate set forthinthe note secuted hereby
from the date of such advance and shall be secured by this mertpage.

5. That he will keep the premises in as good cider and condition as they are now and will nel comnit or per
mit any waste thereof, reasonable wear and tear excepied.

6. That ke «ill keep the improvements noa existing ot kerealter erected on the morgaged property insured as
may be required from tize to time by the Morlgagee 2gainst loss by fire and other hazerds, casvalties and contin-
gencies in such amounts and for such periods as may be requited by the Montgagee and will pay promplly. whea
due, sny premiums oa such insurance provision for payment of which has not been rade heieinbefore. All insu:-
ance shall be camried in companies appioved by the crtgagee and the policies arnd reaewals thercof shall be keld
by the Morgagee and have atiached theieto loss payable clauses ia faver of and in form acceptable to the Mornt-
gagee. In event of loss Muntgagor will give imrmediate notice bv mail to the iortgagee, who may meke proof of
loss if not made promptiy by Mortgagor, znd each insutanice cempaay concerned is hereby avthorized ard direcled
to make payment for such loss ditectly to the Mottgagee instead of to the Mortgager and Moitgagee jointly, and the
insurance prcceeds, < any parl thercof, may be applied by the Mottgagee at its option either to the reduction of
the indebtedness hereby secured of to the resteration or fepair of the propenty damaged. I event of foreclosure of
this mcrigage of other transfer of title to the Muitgaged property in extinguishrent of the izdebledness secured
kereby, all right, title 2né interest of the Mortgage: in and to any insursnce policies then in force shall pass to
the purchaser or grantee.

7. That he heieby assigas all the reats, isszes, aad profits of the ~ortgeged premises from end alter any (.‘e:-
fuult hereunder, snad should legal proceedings be instituted pursuent to this instruzent, then the Morigagee shail
have the right to have a receiver appointed of the teats, issues, and profits. who, alter deducting allc!:lar;_;es a.:d
expenses atteading such proceedings and the execulion of his tzust as rcceiver. shall apply the residee of the
;enls. issues. and profits, towaid the payment of the debt secured kereby.

$. That if the prexises, or any part theizof, be conderned under any power of exineat donain, orf acquired for
a public use, the damages, proceeds, and the considerztina for such acquisitian, to the e;—.tc.—.\t of the full amount cf
indebtedness upoa this montgage, and the note secured hereby renaining uapaid, are herebyassigned %:y the Murigagor
to the Mortgagee and shall be paid fcrthwith to the Mortgagee to be applied by it on account of the indebledness se-
cured kereby, whether due ¢ not.
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